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SUBJECT – BSTD                CHAPTER 2 – Forms of Business Organisations 

 TOPIC – Stage in the Formation of a Company  

 Multiple choice questions : (Select the correct option)                              

1.  There are _______  stages in the formation of a company.  

a) 5     b) 3     c) 4      d) none of these. 

2.  The first stage in the formation of a company is 

 a) promotion    b)  Incorporation     c) capital subscription    d) certificate of 

commencement of business. 

3. The second stage in the formation of a company is 

a)promotion    b)  Incorporation     c) capital subscription    d) certificate of 

commencement of business. 

4. The third stage in the formation of a company is 

a) promotion    b)  Incorporation     c) capital subscription    d) certificate of 

commencement of business. 

5.  The last stage in the formation of a company is 

a) promotion    b)  Incorporation     c) capital subscription    d) certificate of 

commencement of business. 

6.Registration is also known as _____  in the formation of a company.  

a)  promotion   b) operation   c) Incorporation     d) none of these.  

7. The full form of AOA is 

a)  Amendment of Association  b)  Article of Association   c) Article of Amendment  d) none 

of these.  

8. The full form of MOA is  

a) Memory of Association     b) Memorandum of Amendment    c) Memorandum of 

Association    d) none of these. 

9. A _____  limited company does not required capital subscription stage of formation of a 

company.  
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a)  public   b)  private     c) new    d) none of these.  

10. A  company can allot shares to the public provided the minimum subscription has 

been raised within _________  days from the date of issue of the prospectus.  

a) 130      b) 120     c) 100      d) none of these.  

11.  The Certificate of Incorporation is issued by the  

 a) Registrar    b) magistrate     c) government    d) none of these.  

12. A _____  company can commence its business after getting the certificate of 

Incorporation.  

a)  private     b) public    c) partnership     d) none of these.  

13.  The first stage in the promotion of a company is 

a) verification of the result of Investigation    b) preparation of a financial plan for the 

business project          c) discovery of business opportunities      d) none of these.  

14.  The last stage in the promotion of a company is 

 a) submission of necessary documents required for incorporation    b) verification of the 

result of Investigation    c) preparation of a financial plan for the business project    d) 

none of these.  

15.  Certificate of Commencement is issued in favor of a ______  company  by the 

Registrar.  

 a) private      b) public    c) sole proprietorship      d) none of these.  

 

           By – U James Riju. 

 

 

  


